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Research Update:
Banco de Comercio Exterior de Colombia S.A.

Outlook Revised To Positive; 'BB+' Foreign
Currency Rating Affirmed

Overview

e Standard & Poor's recently revised its foreign currency outlook on the
Republic of Colonbia to positive from stable.

e Col onbi a's state-owned devel opnent bank, Banco de Conercio Exterior de
Col onbi a (BANCOLDEX), plays a very inportant public policy role and has a
very strong link with the sovereign.

« W are affirnming our 'BB+ foreign currency rating on BANCOLDEX.

» W are revising our outl ook on the bank to positive from stabl e,
reflecting the positive outl ook on Col onbi a.

Rating Action

On July 9, 2010, Standard & Poor's Ratings Services revised its outl ook on
Banco de Conercio Exterior de Colonbia S. A (BANCOLDEX), the Republic of

Col onbi a' s st ate-owned devel opnent bank, to positive fromstable. At the sane
time, we affirned our 'BB+ long-termforeign currency rating on the bank

Rationale

We revised our outl ook on BANCOLDEX following a simlar change to the outl ook
on Col onbi a. BANCOLDEX s stand-al one credit profile is equivalent to the

i ssuer credit rating on the bank. W believe the bank has a very strong link
with Colonbia and fulfills a very inportant role in the sovereign's econonic
devel opnent strategy. W also think that the likelihood of tinely and
extraordi nary governnent support to BANCOLDEX during a period of financial
distress is very high

The Col ombi an gover nment owns 99. 7% of the bank, and the private sector
owns the remai ning portion. The bank likely will renain under al nost ful
governnental control, at |east over the next five years.

BANCOLDEX pl ays a key role in nmeeting the government's objective of
pronoting exports, industrial conpetitiveness, and the growmh of small and
medi um si ze enterprises and mcrocredits. The governnent is not involved in
the daily nanagenent of the bank, but it does have strong oversight of its
activities and has administrative mechanisnms in place to nonitor the bank's
performance and respond in a tinely nanner in times of stress. The gover nnment
does not provide a direct guarantee on the bank's debts, except on debt
incurred frommultilateral creditors.
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Research Update: Banco de Comercio Exterior de Colombia S.A. Outlook Revised To Positive; 'BB+' Foreign
Currency Rating Affirmed

Outlook

Standard & Poor's expects BANCOLDEX to continue to play a significant role as
an instrunent of public policy and to evolve into an institution sinilar to

st at e- owned devel opnent banks in highly industrialized countries. W expect
the bank will successfully nanage the transition to a nmultibank with a wider
range of services and clients. W could raise our rating on the bank if we
were to rai se the sovereign foreign currency rating. W could downgrade
BANCOLDEX if its stand-alone credit profile deteriorates significantly, which
we view as unlikely during our outlook horizon of one year, or if we |ower our
foreign currency rating on Col onbi a.

Related Criteria And Research

Enhanced Met hodol ogy And Assunptions For Rating Government-Rel ated Entities,
June 29, 2009

Ratings List

Ratings Affirmed; Qutl ook Action
To From
Banco de Conercio Exterior de Col onbia S. A (BANCOLDEX)
Sovereign Credit Rating
Forei gn Currency BB+/ Positive/ - - BB+/ St abl e/ - -

Rati ngs Affirned

Banco de Conercio Exterior de Col ombia S. A (BANCOLDEX)
Certificate Of Deposit
For ei gn Currency BB+

Conplete ratings information is available to RatingsDirect on the d obal
Credit Portal subscribers at www. gl obal creditportal.comand RatingsDirect
subscri bers at www. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft
col umm.

www.standardandpoors.com/ratingsdirect 3



Copyright ( ¢ ) 2010 by Standard & Poor’s Financial Services LLC (S&P), a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved.

No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or
an investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

The McGraw-Hill companies

Standard & Poor’s | RatingsDirect on the Global Credit Portal | July 9, 2010 4



	Research:
	Overview
	Rating Action
	Rationale
	Outlook
	Related Criteria And Research
	Ratings List


